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October 18, 2005

ROBERT U. FOSTER III
STAFF DIRECTOR

Mr. R. David Paulison
Acting Director
FEMA
500 C Street, SW
Washington, DC 20472

Dear Acting Director Paulison:

I am writing to request that FEMA develop an agreement with HUD to reimburse public
housing agencies (PHAs) for the cost ofHUD Section 8 housing vouchers made available
to Katrina evacuees that were not HUD-assisted at the time Katrina hit.

A number ofPHAs made their existing housing vouchers available to displaced Katrina
families that were receiving HUD project-based assistance (eg., public housing and HUD
Multifamily Assisted Housing) at the time Katrina hit. As you know, FEMA is providing
FEMA supplemental appropriations to HUD in order to administer the Katrina Disaster
Housing Assistance Program (KDHAP), which serves families that had either HUD
vouchers or project-based assistance at the time Katrina hit. Families have the option of
either continuing with the new Section 8 voucher or receiving KDHAP assistance.

For those families that keep their Section 8 voucher, according to current HUD guidance,
"KDHAP funding may be used to cover the actual costs of voucher assistance payments
up to 100 percent of the applicable FMR until the KDHAP funding expires." Of course,
all funding for KDHAP comes from FEMA, through supplemental appropriations.

This policy enables PHAs that gave existing vouchers to such Katrina evacuees -thus
jumping over local families on their waiting list -to free up such vouchers, in order to
make the vouchers fully available once again to local families.

I am writing to ask FEMA to provide a similar reimbursement for the cost of vouchers
given by PHAs to families that were not HUD-assisted at the time Katrina hit. This
would result in consistent treatment of Section 8 vouchers being made available to
Ka1rina evacuees, regardless of whether or not the families were previously assisted by
HUD. Such reimbursement is also financially reasonable, since such families would
otherwise be eligible for FEMA rental housing assistance under FEMA's Transitional
Housing Assistance Program. Moreover, FEMA has already created the precedent of
providing funds to PHAs through HUD to assist families not previously assisted by HUD
by making homeless families eligible for assistance through the KDHAP program.

Finally, such reimbursement would avoid the unintended consequence of punishing
localities that were generous in making vouchers available early on to Katrina evacuees,
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in response to HUD encouragement to do so. This would ensure that families on waiting
lists living in areas in which localities have taken such action are not passed over as a
result of such generosity.
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